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I Cannot Live on Tomorrow’s Bread: The Seventeenth
Newsletter (2022)
 

Takashi Murakami (Japan), Tan Tan Bo Puking – a.k.a. Gero Tan, 2002.

 

Dear friends,

Greetings from the desk of Tricontinental: Institute for Social Research.

On April 19, the International Monetary Fund (IMF) released its annual World Economic Outlook, which
forecasted a severe slowdown in global growth along with soaring prices. ‘For 2022, inflation is projected at
5.7 percent in advanced economies and 8.7 percent in emerging market and developing economies – 1.8 and
2.8 percentage points  higher  than projected in … January’,  the report  noted.  IMF Managing Director
Kristalina Georgieva offered a sobering reflection on the data: ‘Inflation is reaching the highest levels seen in
decades. Sharply higher prices for food and fertilizers put pressure on households worldwide – especially for
the poorest. And we know that food crises can unleash social unrest’.

What is the root cause of this extraordinary wave of inflation? US President Joe Biden blamed Russia’s war in
Ukraine: ‘What people don’t know is that 70 percent of the increase in inflation was the consequence of

https://thetricontinental.org/newsletterissue/inflation-crisis/
https://thetricontinental.org/newsletterissue/inflation-crisis/
https://thetricontinental.org/
https://www.imf.org/en/Publications/WEO/Issues/2022/04/19/world-economic-outlook-april-2022
https://www.washingtonpost.com/politics/2022/04/15/bidens-claim-70-inflation-jump-was-due-putins-price-hike/
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[Russian President Vladimir] Putin’s price hike because of the impact of oil prices’. However, even The Wall
Street Journal editorial board noted that ‘this isn’t Putin’s inflation’. Georgieva of the IMF has tried to walk a
middle ground, saying that ‘Russia’s invasion of Ukraine has created a crisis on top of a crisis’. Her view
mirrored that of the World Economic Outlook, which pointed out that ‘the crisis unfold[ed] while the global
economy was on a mending path but had not yet fully recovered from the COVID-19 pandemic’.

 

Beauford Delaney (USA), Exchange Place, 1943.

 

The No Cold War platform, with whom Tricontinental: Institute for Social Research has a close working
relationship, has produced a very important intervention into this debate. Briefing no. 2, The United States
Has Destabilised the World Economy, which appears below, makes the case that a governing factor in the
current inflation crisis is the outsized impact of the United States on the global economy; here, US military
spending, the scale of the United States in global consumption, the role of the Wall Street-Dollar-IMF
regime, and other factors play a key role. We hope you find briefing no. 2 useful and circulate it widely.

 

https://www.wsj.com/articles/it-isnt-vladimir-putins-inflation-white-house-joe-biden-consumer-price-index-energy-wages-11649792567
https://nocoldwar.org/
https://news.nocoldwar.org/wp-content/uploads/2022/04/Briefing_2_EN.pdf
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The International Monetary Fund has announced that the global economy is entering a major slowdown,
downgrading the growth prospects of 143 countries. At the same time, inflation rates have reached historic
levels. Around the world, hundreds of millions of people are falling into poverty, particularly in the Global
South. Oxfam has sounded the alarm that we are ‘witnessing the most profound collapse of humanity into
extreme poverty and suffering in memory’. What is producing this immense human suffering?

 

An Economic Crisis ‘Made in Washington’

On 13 April, US Treasury Secretary Janet Yellen claimed that this global economic deterioration was due to
the Russian war in Ukraine. This is factually incorrect. Although the conflict has worsened the situation, the
key driver which has destabilised the world economy is the massive inflationary wave that had already built up
in the United States and has now begun to crest on the world. Prior to the war in Ukraine, US inflation had
already tripled in recent years from 2.5% (January 2020) to 7.5% (January 2022) before accelerating further to
8.5% (March 2022) after the war broke out.

‘This  isn’t  Putin’s  inflation’,  the Wall  Street  Journal  editorial  board noted.  ‘This  inflation was made in
Washington’.

The US consumer market absorbs a fifth of the world’s goods and services; as the demand for these goods
outstrips the global supply, the tendency for US inflation to spread around the world is very high. The average
Commodity  Research  Bureau  Index,  a  general  indicator  of  global  commodity  markets,  has  risen
astronomically: as of 25 April, year-to-year prices have soared for oil (60%), palm oil (60%), coffee (56%),
wheat (45%), natural gas (139%), and coal (253%). These price increases have sent shock waves through the
global economy.

This instability is inseparably connected to US economic policy. Since 2020, the United States has increased
its budget by $2.8 trillion. To finance this budgetary expansion, the US government increased borrowing to

https://www.imf.org/en/Publications/WEO/Issues/2022/04/19/world-economic-outlook-april-2022
https://www.imf.org/en/News/Articles/2022/04/19/imf-md-kristalina-georgieva-remarks-tackling-food-insecurity-the-challenges-and-call-to-action
https://www.theguardian.com/global-development/2022/apr/12/quarter-of-a-billion-people-now-face-extreme-poverty-warns-oxfam
https://edition.cnn.com/2022/04/13/economy/yellen-russian-ukraine-atlantic-council/index.html
https://nocoldwar.org/news/briefing-world-hunger-and-the-war-in-ukraine
https://tradingeconomics.com/united-states/inflation-cpi
https://www.wsj.com/articles/it-isnt-vladimir-putins-inflation-white-house-joe-biden-consumer-price-index-energy-wages-11649792567
https://www.investopedia.com/insights/worlds-top-economies/#toc-1-united-states
https://tradingeconomics.com/commodity/crb
https://tradingeconomics.com/commodities
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27% of the gross domestic product (GDP), and the Federal Reserve Bank increased the money supply (the
quantity of money issued) by 27% year-on-year. Both of these increases are the highest in US peacetime
history.

These  huge  US economic  packages  were  generated  to  put  cash  in  the  hands  of  consumers.  The  US
government focused on the economy’s demand side by putting money into circulation for consumption, but it
did not increase spending on the economy’s supply side by putting money into investment. From 2019–21,
98% of US GDP growth was in consumption, while only 2% was in net investment. With a large increase in
demand by consumers and almost no increase in supply, a huge inflationary wave grew in the United States.

 

Carmen Lomas Garza (USA), Tamalada, 1990.

 

Investing in Guns or People?

Inflation in the United States, which has global implications, is a by-product of its economic priorities. For
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the past half-century, US governments have not used the country’s social wealth to make substantial social
investments  in  areas  such  as  education,  healthcare,  and  infrastructure,  nor  have  they  invested  in  the
manufacturing sector to increase supply. Instead, to manage inflation the government has chosen to push an
agenda which cuts demand. These cuts in demand have already lowered living standards; for instance, real
wages in the United States have fallen by 2.7% in the past year.

Instead of making social investments to prevent such economic downturns, the US government has prioritised
its military, which receives a budget increase every year. In 2022, the Biden administration proposed  a
military budget of $813 billion, a 9.2% increase over the military budget in 2021 – larger than the next eleven
highest spending countries combined. To justify this massive expenditure, the Biden administration, like the
Trump administration before it, has invoked the need to ‘combat threats’ posed by China and Russia.

A reduction in US military spending would free up government funds to invest in education, healthcare,
infrastructure, and manufacturing. However, this would necessitate a shift in US foreign policy, which does
not appear to be on the horizon. Until that time, the people of the United States and other countries will have
to sustain the costs of Washington’s new Cold War.

 

Joseph Bertiers (Kenya), The Bar, 2020.

 

https://www.wsj.com/articles/it-isnt-vladimir-putins-inflation-white-house-joe-biden-consumer-price-index-energy-wages-11649792567
https://www.wsj.com/articles/it-isnt-vladimir-putins-inflation-white-house-joe-biden-consumer-price-index-energy-wages-11649792567
https://www.defense.gov/News/Releases/Release/Article/2980014/the-department-of-defense-releases-the-presidents-fiscal-year-2023-defense-budg/#:~:text=On%20March%2028%2C%202022%2C%20the,Department%20of%20Defense%20(DoD).
https://www.sipri.org/sites/default/files/2021-04/fs_2104_milex_0.pdf
https://www.whitehouse.gov/briefing-room/statements-releases/2021/03/03/interim-national-security-strategic-guidance/
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Against the shallow assessment that global inflation is caused by Russia’s war on Ukraine and the Western
sanctions on Russia, No Cold War’s briefing no. 2 points its finger at the root of the crisis: the distortions
produced by US military spending and by the Wall Street-Dollar-IMF regime gripping the world economy.

In December 2021, the IMF’s Georgieva said that Europe’s governments must not allow economic recovery
to be endangered by the ‘suffocating force of austerity’.  This is  part  of  the West’s  astonishing double-
standards: at the same time, the IMF has enforced harsh austerity measures on the countries of Africa, Asia,
and Latin America. As Oxfam notes in a new analysis, during the pandemic’s second year (from March 2021
to March 2022), the IMF approved 23 loans to 22 countries in the Global South – all of which either
encouraged or required austerity measures. For example, the IMF’s $2.3 billion loan agreement with Kenya
required a four-year public sector pay freeze alongside higher taxes on gas and food, all while 63 percent of
Kenyan households experience multidimensional poverty, according to a report by the Kenya Institute of
Public Policy Research and Analysis (KIPPRA).

The austerity policies that impact the vast mass of the populations in these countries must be reversed. We
need less money spent on war and more money spent to solve what Frantz Fanon called the obstinate facts of
human life, such as hunger, illiteracy, and indignity.

 

https://www.euronews.com/2021/12/08/don-t-suffocate-recovery-with-austerity-politics-imf-chief-georgieva-warns-europe
https://www.oxfam.org/en/international-financial-institutions/imf-covid-19-financing-and-fiscal-tracker
https://kippra.or.ke/download/kenya-economic-report-2021/?wpdmdl=10678&ind=1645175207803
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Langston Hughes’s poetry focused on the impact of these ‘obstinate facts’ on the lives of people in the United
States, people who fought against a life built on wages that equalled ‘two bits minus two’. In 1962, the United
States spent $49 billion on its military ($431 billion in 2022 dollars); in 2022, as noted in briefing no. 2, the
US government proposes to spend $813 billion on its military, larger than the military spending of the next
eleven countries combined.

There is immense social wealth available to us, but it is spent on the parts of human life that are most
destructive rather than productive. In 1962, as the US military budget began to balloon, Langston Hughes
wrote:

https://www.defense.gov/News/Releases/Release/Article/2980014/the-department-of-defense-releases-the-presidents-fiscal-year-2023-defense-budg/#:~:text=On%20March%2028%2C%202022%2C%20the,Department%20of%20Defense%20(DoD).
https://www.sipri.org/sites/default/files/2021-04/fs_2104_milex_0.pdf
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I tire so of hearing people say,
Let things take their course.
Tomorrow is another day.
I do not need my freedom when I’m dead.
I cannot live on tomorrow’s bread.

Freedom
Is a strong seed
Planted
In a great need.
I live here, too.
I want my freedom
Just as you.

We need to advance to the goal of human emancipation now. Not tomorrow, but now.

Warmly,

Vijay
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